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Dear D SR

Oxfordshire Pensions Fund - Investment for Social Good

I write to bring to your attention the following Motion adopted by the City Council at a
meeting ekfull Council on 26™ June 2006:-

“This Council notes:-

e That the Oxfordshire Pension Fund had over £4.2 million worth of investment in the
stock of arms companies, as of 31st December 2005.

° That while the management of pension funds requires an adequate spread of
investment to ensure a decent return, there are numerous examples of large
institutions divesting from particular sectors, including from the arms trade. Notably,
the Church of England maintains a successful stock portfolio while refusing to
invest in the arms trade, alcohol, tobacco or gambling.

. That Oxford University Congregation agreed in May to develop a socially
responsible investment policy, including divestment from the arms trade.

e That numerous Oxfordshire County and City Council empioyees, inciuding
prominent trade unionists, have expressed shock and dismay that their pension
fund is contributing to the arms trade.

e That at present, members of the scheme do not have a voice on the Oxfordshire
Pension Fund Committee. The Committee comprises seven County Councillors
and two co-opted District Councillors. The only representatives that employee
contributors have on the Committee is one observer, with no voting rights.

This Council believes:-

° That the example of the Church of England, Oxford University and other large
institutions in divesting from the arms trade is laudable.

www.oxford.gov.uk




[image: image2.jpg]° That the County Council should direct its investments in a fashion that will promote
the social good, and should not invest in the arms trade.

e That, to facilitate openness and fairness in the investment of the Pension Fund,
member nominated representatives should be able to sit on the Pension Fund
Committee and have full voting rights.

This Council resolves to ask those responsible for the management of the Oxfordshire
Pension Fund to divest from the arms trade and to call on them to allow three member
nominated representatives, elected by employee contributors to the Scheme, to sit on the
Pension Fund Committee, with full voting rights.

Council nonetheless urges a degree of caution in pursuing a policy of socially responsible
investment. It may be preferable for trustees, following investment advice, to arrange a
more complete socially responsible investment strategy which, whilst still meeting high
ethical standards, would not prejudice the financial returns which fiduciary duties require.

A further advantage of this approach would be that other determinants, such as
employment rights and environmental impact, could be factored into the investment
strategy. Finally, within such a scheme, the propensity for socially responsible firms to
make good long-term investments could be given a reasonable weighting.”

(NOTE: As of 31st December, Oxfordshire Pension Fund held stock in:-

BAE Systems (£1.2 million)
EADS (£2.25 million)

Lockheed Martin (£325,000)
Northrop Grumman (£494,000))

There seem to me to be two aspects of this Motion that our Council would want the
Pensions Fund Committee to consider. First, the broader issue of a review of sectors in
which the Pension Fund is invested, with the intention that it withdraws investment from
the arms trade and directs its investments to the social good. This is summarised in the
second bullet point in the second series of bullet points.

Second, the more specific issue of membership of the Pensions Fund Committee. The
Motion is self-explanatory on this point, with the fifth and third bullet point in the two series
of bullet points setting out what this Council would like.

If you require any further amplification of the Motion, please contact me. | would be
grateful if, in due course, you could let me know the outcome of your Councils
consideration of the matter.

Yours-sincerely
e
f
{

Contact: William Reed
Democratic Services Manager
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